DEPARTMENT OF LOCAL GOVERNMENT FINANCE

Budget Training

Role of DLG

iin Lncal Buidgs

g HP0QEess

Dan Jones, Asststarit [Dikedtor

Budget Division
August 13, 2009

idizinz Deaparirnarnt of Local Govarnrnernt Finarces



< DLGF Budget Training

Introduction

A Role of DLGFiim|lcecal@GovennmenttBudgéting
 Funds and Organizsatiion Stnuciure
 Property Tax Supported Fundis
 Property Tax Parameters (Cantrols)
 Budget Reguirements:
A Public Notices
A Hearings
 Budget Approval
i Budget Amendments i~ Additional Appropriations




l_

l_
(=
l_

Role of DLGF In

Budgeting

The DLGFE:

Collaborates with SBoA tto mamage fiund structure and account structure.
Presaribes hudlget forms that are approved by SBoA.

Enforces maximum levy controls.

Certify the property teax redess andilevies; witth cettificatiomodbudgebt
orders.

Ensures compliamce wiith statutory requirements for budgets, nates, amdi
levies.

Authorizes creation and establishment of new tax supported funds or
new units iff govenmmentt.

Review requests for additional appropriations.

Until last year, tie: DILGF reviewed all requests to issue tax supported

debt. Now tihase requests are answered at tie local level and may
require referendum ajpproval.
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& Governmental Funds are grouped according to:
 Cities and Towns
i Counties

.
i Libraries
 Townships
T
.

Special Districts (Consemnancies)

Schools

a Eaahcfdrm 6f govenmment hasg'fand groupgh@moperating, s
capital projects and debt service obligations. Each has
authority ta lewyy prapertiytéxdootheevaroussunds svtitinin
statutory limitss.
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Property Tax

Supported Funds

Generally, operating funds, debt service and some capital
project funds may be property tax funded.

Authority to tax property must be according to state statute.
Authority to tax is limited by IC 6 -1.1-18 and IC 6-1.1-18.5.

Factors needed to calculate are levy, assessed values, and
rate:
LEVY= RATE TIMES (ASSESSED VALUE/100)

Increases to the tax are limited to the previous years
operating levy plus one-half of the unused maximum levy
remaining plus the statewide average growth quotient.
Some adjustments and exceptions may apply.



