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EXHIBIT "C"
Copies of Operative Oil and Gas Leases Covering Land in Drilling Unit

Attached Hereafter
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OIL AND GAS PAID UP LEASE
THIS AGREEMENT, mace and ed into this 17 day of January , 2006, by and between
Edward F. Ellermag aod Nellle M, Ellennan, busband and wife
whose address is 303 N_Alexander St Carlisie Indiana 47838 N

hereinafter calied Lessor (whether ane or more), and Noble Energy Production Ioc., whose address is 1625 Broadway, Suite 2000,
Denver, Colorado 80202 hereinafter called Lessee;

WITNESSETH:

1. That the said Lessor, for and &n consideration of Ten and More Dollars, cash in hand paid, receipt and adequacy of which
ar¢ hereby acknowledged, and of the royalties herein provided and of the agreaments of the Lessee herein contained, hereby grants,
leases and lets exclusively unto Lessce the land covered hereby for the purposes of investigating, explering, prospecting, drilling (either
horizontally, vertically, or directionally), developlng, operating. producing, marketing, and transporting oil and gas along with all
hydrocarbon and non-hydrocarbon substances (including sulphur) produced In association therewith. The term "oil” s used herein
includes condensate and alf other liquid hydrocarbons, The term “gas” as used herein includes, but is not kmited to, helium, carbon
dioxide, and other commercial gases, as well as hydrocarbon gases such as casinghead gas, hydrogen sulfide gas, codlbed methane gas,
gob gas, and all nawral gas originating, produced, or emirted from coal farmations or seams, and any related, associated, or adjacent
rock material. Lessor further grants, leases and lets exclusively unto Lessee said land for the purpeses of injecting gas, waters, ather
flaids, air and any other substances into subsurface strata, conducting a1l types of recovery operations, establishing and vdlizing
facilities for the disposition of salt water and other waste materials, laying pipelines, storing leased substances, building roads, bridges,
tanks, power lines, telephone lines and any other structures and things thersop to produce, save, take care of, treat, process, stare and
ransport said leased substances and other products manufactured therefrom, and bousing and otherwise caring for its employess,
together with auch rights and easements in said Jand necessary or useful in lesses's oil and gas operations on said land or adjoining
lands, together with the right 1o transport through or over the property hereby leased any and all oil and gas produced by lesses, its
successors and assigns, from other property, including the right of way and easement to lay, construct, use, maintain, operate, change,
replace and remaove pipeline or pipelines for such transportatian and with the right (o cross any edjacent or contiguous lands of Lessor
by use of existing roads or otherwise in order 1o have ingress and egress 10 and from said land to carry out such purpeses. The land
covered hereby is located in Sullivap County, Indiana and is described as follows, to wit:

See Attached Exhibit “A™

(hereinafter called the Land) being estimated (0 comprise 371, %M2, acres, whether more or less, which ncreégc figure may be
relied upon by Lessee in calculating payments hereunder. Notwithstanding the above specific description, it is nevertheless the
intention of Lessor to include within this lease, and Lessor does nereby lease, all lands now owned, claimed, or hereafter acquired by
Lessor up to the boundaries of any abutting landowner (including any vacancies), logether with any and all of Lessar's interest in any
lands underlying lakes, sireams, roads, easements and rights-of-way which cross or adjoin the Land, including all land added thereto
by aceredian.

2. It is agreed that this is a pald up lease and shall remain in force for a term of Thres (3 ) years from the date writien
above, (berein called the primary term) and as long thereafter &s oil and gas, or either of them, are produced or capable of being
produced from the Land or lands with which the Land is pooled, consolidated, or unitized hereunder, or so long 2s Lessor is
engaged in drilling operations or reworking operations thereon or an lands pooled, consolidated or uuitized therewith, or this lease is
continued in force by any other provision hereof. I Lessee's operations arc delayed or inlerrupted as a tesult of any coal mining
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operations affecting the Land or aoy portion thereof, including aoy tands pooled ar unitized therewith, such delay will automatically
extend the primary term of this lease for a period of time equal to any delay or interruption.

3. u:sseeagrwtodelivertomem:ditofl.emr‘mtnthepipeljncorsmmgelanksmwhichthewellmaybecomecwd,unc-
eighth {1/8th) part of bl oit produced and saved from the Land, oy, from time to time, at the option of the Lessee, the market price at
the well of such one-zighth (1/8th) pert of all oil produced and seved from the Land. Lessee shall pay Lesser for gas produced and
saved from the Land, a royalty equal to one-eighth (1/8th) of the net proceeds realized by Lessee from the sale thereof, computed at
the wellhead, Lessor shall pay a proportionate part of all ad valorem, excise, ocoupation, depletion, privilege, license, severance,
processing, production o other taxes DoW or hereafter levied, or assessed or charged on il or gas produced from ihe Land. During
any period (whether before or after expiration of the primary term hereof) when gas is not being 5o sold or used and the well or wells
are shut-in and there is no current production of ofi or operations oo the Land (or lands with which ail or a pant ofthe Land is pooled)
sufficient to keep this lease in force, Lessee shall pay or tender a royalty of Two Hundred Fifty Dollars ($250.00) per year for each
shut-in gas well, such payment or tender 10 be made on ot before the anniversary date of this leasc next ensuing after the expiration of
ninety (90) days from the date such well is shut-in and thereafter on the anniversary date of this lease during the period sach well is
shut-in, to the royalty owners. When such payment or tender is made, it will be considered that gas is being produced within the
meaning of the entire lease.

4, If at expivation of the primary tertn 5o oil or gas s being produced on the Land or on lands pocled, consolidated, or
miﬁzedthc:ewiﬂ:,butl.esseeisthenengagedindriﬂingapa-nﬁunsotr:wwkingopmadamlhmn(nrunnaﬁgepoohd,
oomﬁdaud,oruniﬁmdmuwidi)thislusc;hﬂlmmaininfamsoiongasmchoperaﬁonsoraddiﬁona]opﬂnﬁom(whdhﬂuume
same well or on different wells successively) are commenced and prosecuted with reasonable diligence and dispatch with no cessation
pfmore than one hundred tweaty (120) consecutive days and, if they result in the production of oil or gas, s0 loog thercaRer as any oil
orgasisprodwedthmmdaﬁumﬂnhndhisag;wd.howcm,ﬂmlmhnpﬁeﬂmvmmmmm into this Jease requiring
LcssacwdﬁllarmcontimedrimnguutbeLand.orﬁ:dngthemmmofdiligcncctherefor.Drillingopaalionsshallbedeemcdto
bemnmenoedwbenthcﬁmmmdalisplacedanﬂnmdorwhmﬂ)eﬁmwrk. other than surveying or staking the location, is
done thereon which is pecessary for such operations.

5.Lesseeishcmbygmnmdtheﬁgmafanyﬁmemdﬁ‘omﬁmemﬁmc,asamnringriglrtehhabefmenraﬁapmducﬁon,
ta pool, consolidate, and unitize the Lapd or eny portion or portions thereof, as to ell suata or any stratim or strata, with any other
lands &s to a1} strats or any stratum or stata, for the production of oil or gas, However, no unit for the production primarily of oil shatl
embrace more than 80 acres, or for the production primarily of gas (with or without distillate) more than 640 scres; provided that if
any goverimental regulation shall pmm‘beaspacingpamfoﬂhcdcwlopmmtoﬂhcﬁeld or allocate a produciog allowable based
onmugepcrwcll,thcnmrysuchunitmayembmceasmuchaddiﬁnmlmgcasmaybesoprcsm'bedoras may be used in such
allocation of allowable. Lessee shall file written unit designations or declarations of pooling in the county in which the Land is
locates). Opmﬁomumnmdmoducdmﬁomﬁcmﬂshallhemmmifmh operations were upon or such production were from
the Land, whether or not the well or wells are located thereon. The entire acreage within a unit shall be treated for all purposes as if it
were covered by and included in this lease exocptﬂutﬂmmyahyonpmdmtionfmmﬂnemi:shallbeasbclowproﬁdedandexcept
thuincllcuhﬁngmcamotmtofanyshm-ingasmynlﬁm,onlyﬂmmoﬂhewasemiginﬂlyleasedandﬂnnml}ycmhmcedhy
this lease shall be counted. Withrwpectlodmpmducﬁonfmmthcunjt.Lesseeshaﬂpny[.essor,inlicuofotbermyalﬂesmgrmn,
onlydldlpruporﬁunofthemya]ﬁessﬁpulatedhﬂein as the amount of Lessor's acreage hereunder which is placed in the ynit, ar his
royalty interest therein on an acreage basis, bears to the total acreage in the unit.

6. Lessee shall, witbout cost, have the right to use oil, gas and water produced from or stored on the Land for Lessee's
operations, except that Lessee shall not be entitled to use water from Lessor's domestic water well and Lessce, when requested in
writing by any Lessor awning an interest in. the surface, shalk bury, if rcasonsble and practical, all pipelines erossing cultivated lands
off the wel! sites below ordinary plow depth. Lessec agrees that no well shall be drilled within twe hundred (200) feet of any occupied
residence Jocated on the Land as of the date of this hease without the Lessor's copsent. Lessee shall pay Lessor for all damages directly
caused by Lessee's drilling operations on the Land to Lessor’s growing crops, trecs, and fences. Lessee shall have the right et amry time
during or after the expiration of this lease to retove all property and fixtures placed in, on or voder the Land by Lesses, including the
tight to draw and remove all casing and pipelines. )

7. The rights ofmnhputyhcwmdnrmybeassignuiinwbnleotinpmmdﬂiepmvisionshaeofshaﬂmﬂmtheirheirs,
devisees, successors and assigns, but no change or division in the ownership of the Land or royalties, however accomplished, shall
operate to enlarge the obligations or diminish the rights of Lessce; and po change or division in such ownership shall be binding on
Lessee until thirty (30) days after Lessee shali have been furnished with a certified copy of a recorded instrument or instruments
evidencing such change of pwnership. In the event of assigument hereof m whole or in part, biability for breach of any obligation
issued hereunder shall rest exclusively upoa the owner of this lease, or portion therecf, who commits such breach. In the event ofthe
death of any person entitled to royalties hercunder, Lessee may pay of tender such royalties to the credit of the deceased, imtil such
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titme 2 Lesiae has been fitrnished with the proper evidence of the appointment and qualification of sn execulor or an administrator of
the estate, or if there be none, then until Lesses is furnished satisfactory evidence as to the heirs or devisess of the deceased, and
that all debes of the estate have been paid. Ifat any time two (2) or more persons becoms entitled to participate i the royaity payable
hereunder, Lessee may pay or tender such royaity jointly to such persons; or, at the lessoe's clection, the portion o part of said royalty
to which each participant 1a entitled may be paid or tendered to him separstely; and payment or tender to sny participant ofhis portion
of the royalties hereunder shali maintain this lease &5 10 such participant, In the event of an assignment of this lease as to a segregated
portion of the Land and default in royalty payment by one shall not affect the rights of other [easehold owners hereunder. Ifthe Land
is now or shall hercafier be owned severally or in separate tracts, the premises ncvertheless shali be developed and operated as one
bease and all royalties accruing hereunder shall be treated a4 an entirety and shall be dividod rmong and paid to such separate owners
in the proportion that the acreage owned by each such separate owner bears to the entire leased acreage.

8. Lessee, and Lassee’s successors and assigns, shall have the right at any time to surrender this fease, in whole or in part, o
Lessor, or Lessor's heirs or sucoessors and assigns, by delivering or maiting a release thercof 1o the Leasor, or by placing a release
thoreof of record in the county in which the Land is situated; thereupon, Lessoc shall be relieved of all obligations, expressed or
implied, of this lease as to the acreage 30 swrendered, and thereafier the shut-in payments payable bereunder shall be reduced in the
proportion that the acreage covered hereby i reduced by said releass or releases,

9. Lessor agrees that should Lessee be advised of or receive notice of an adverse claim or of defective itk affecting the Land
covered hereby which could affect all or a part of the payments duc hereunder, then Lessor expressly aithorizes Lessoe, at Lessec's
sole discrotion, and without Hability, to withhold payment and delivery of all Lessor's such payments or production in kind bereunder,
wlthmninmmorpmnlty,mﬁlmchtimeassaidadvmechhismmlvedwﬁﬂecumdhyaﬁnaldewuinamnofmpem
Jurisdiction. Or, Lesses may fito an interplcader action and pay Lessar's payments or production in kind as directed by a court of
competent jurisdiction until such time as said court determines and authorizes the proper distribution of said payments or paymeats in
kind to the parties Involved, Lessor agrees that in ne ovent shall Lessce's withholding of payment or its payments made as divected by
a court of competent jurisdiction constitute a default by Lessce. Lessar further agrees that Lessec shall in no event be liable for
intepest, conversien, pevalty, or wrongful withholding of such suspended amounts. In the ¢vent of productipn hereunder, Lessor
agrees to execute 8 division order confirming his interest herein,

10. The breach by Lesser of any obligations arising hereunder shall not work a forfeiture or wermination of this lease, nor
umentcrmimﬁqnwremiononthemtemodhenby,mrbegoundfarmceilaﬁonhmi’,inwholcorhput.unleasl.’m
shall notify Lessee in writing of the specific facts relicd upon in claiming a breach hereof, and Lessee, if in default, shall have sixty
(ﬁo)dmnﬁumeiptofanchnon'ueinwhhhwmmmmemmpﬁmwﬁhmeobligaﬁomﬁwdbymoﬂﬁ:imum
a.ndifLes.weshal!fuﬂtodosoﬂwnLmorsh&llhavegromdsfornﬂioninncomtofhwormchnmedytowhichhcmaybemﬁﬂad.

Il.lﬂmrhmbymmdwmmdewﬂwﬂkwmemwwmduﬂmuhopﬁmmym
any tax, mortgage, or other liens or encumbrances upon the Land either in whole or i part, and in the event Lessoe does 5o, it shafl be
Wmsmhlimﬂ&ﬁ:rightmmhcemudnﬂymyﬂﬁummmmmm. Without
lmpairmmtofbassee'sﬁgmsundwmeabovewamtyhe'vemofﬁ.ihreoflitle,itisaywdﬂmtifLmownsnnirwhdnoil
ofga.sinornndr.rﬂaeLmd,laammﬂr.mﬁrefenimplem,ﬂnndaemplﬁm,shn-inmyalﬁu,mdbannstobepaideemr
shall be reduced proportonately. Lessor agroes that during the primary term of this lease, it will not grant a top lease to amy third party
wiﬂnoutﬂzslgivingl.esseemerightquuiresumwpleondnesametems,ound:'tions,mdfwﬂnsmmidnlﬁmbeing
afforded by third party, ' )

12. Should Lessee be prevented from complying with any expressed or implied covenant of this lease, from conducting
drillin;urreworldngopemﬁomthamnoronhndspooledﬂm‘swilhorﬁ'ompmduchgoirurguﬂwmﬁbmorﬁbmhndspoo]ed
ﬂntwith,bymsonofsurcityoﬂmhabiﬁtymMmmmpipdhm,equipmmtwmhLexphsmhuhgeofmmﬂm
10 machinery, equipmmt,nrlinesofpipe,tlxinabililyquuire,orﬂ:edelaysiantﬂring,umnabkwstmdm&eexmise
ofmwublediﬁgcnu,anhmimhn,ﬁgbuofway.pmnits,Iiomn,appmvalsandmﬂmﬁnﬁmbyregﬂmybodi«asmybe
nccasaryinwdadmobligaﬁommumedh«umdermaybeIawmuyperfmmedinthemmnereoutanplmd,orbynmket
mndiﬁmwhich(hLam’amlejnW)md«sﬂmofoﬂurgustmpmﬁtableorimpnﬂau,orbyopmﬁmoffuwlmjmor
bocauseofmyfedcra.lormIaworlnyordcr.nﬂemmgnlaﬁmof:govmumnuluﬂmﬁ&.&mvdﬂlesopwmﬂed,!asu’s
obligmiowcomplywithmﬂacovenmshnllhemdcd,mdhmeshmnotbeiiablehdﬁmgesfw&imwmplymacwim;
mdthislemshdibeemudedwhikmdmlongulumhplwmwdbymysuwuuseﬁmoonducﬂngﬁﬂingormorking
ope:mimsun,wﬁ-mpmducingoﬂcrmfmmdnLmdorlmdspoohdﬂ:ﬂewith;mdtbeﬁmewhilebnsseehsopmvemednhau
mummmeusm,mmmmwmmnmmm

3. Thcmder:i;nedhcrebywleueandmlimpﬁshallﬁghuofdow. courtesy, or plher spousal interest and homestead in
ﬂ:c]..nnd,insol‘nlsm‘dﬁghtofdower,omn'tsy,:pousdinmmmdhommadminnnmenﬂ'ecﬂhepmcsfbfwhichmis
lease is made as recited hersin,
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14, Thiuleasenny,ubeuu‘sopﬁmbemmdedumdlupmofdulmﬂmaedhwehyfwmaddiliomlpti:h&ym-of

w3 ) yoars commencing on the dats that this lease would have expired, but for the extension. Lessoe may exercise ts option by

. ~paying of tendering 1o Lessor an extension payment of $ 25,00 per pec mincral acro for the Land then covared by the oxtended lease. Said
bonus is to be paid or tendered to the Lessor at the lnst known sddress of Lessor. 1f Lessee exercises this option, the primary term of this
[eass shall be considered to be continnous, commencing on the date of this lease and continuing from that date to the end of the extended
primary term, lt‘l.uaoe‘soperaﬁommdeluyedorinmpwdunmuhofmyoodminingopeuﬁonsnﬂ'wﬁnglh:lmdotmypoﬂm
thereof, inchading any lands pooled or unitized therewith, such delay will aetomatically extend the primary term of this lease for a period
of time equal to any delay or intorruption. Lessor herehy grants any such extensions of this lease without necessity of an amendment to
said keass.

15. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors in title of said

Lessar or [essee, R\

16.

IN WITNESSETH WHEREOF, this instrument is execizted on the date first above written,

LESSOR: LESSOR:

EPIMARDLEELL LR /V"ﬁ"?xe 118 P E (e roaAl

ACKNOWLEDGEMENT FOR INDIVIDUAL

STATE OF ___ INDIANA
COUNTY OF__SULLIVAN

The foregoing instrument was acknowledged before me this __ /7™ day of____Japuary 2006, by

Bdavard. F. Bt $ Nebleir P11 Eflermmand, i)

My Commission expires: March 29, 2012

Sus Reynolds, Notry Public
SUE REYNOLDS ”
Rosidant of | ™ anderburgh County, IN
Conwinsicn Expires: March 29, 2012

Prepared by: Noble Encrgy Production, Iuc,  whose address is: 1625 Broadway, Suite 2000, Denver, COR0202

 AFFIFM UNDER THE PENALTIES FOR PERJIRY
TH}\T 122\.’5 TAKEN REASONABLE CARE 10 REDACT
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Exhibit “A”

The South part of the Northeast quarter of the Southeast quarter of Section 13, Township
7 North, Range 9 West, containing 7.5 acres, more or less. Also the South part of the
Southeast quarter of the Northeast quarter and the North part of the Northeast quarter of
the Southeast quarter of Section 13, Township 7 North, Range 9 West, containing 49
acres, more or less. For a combined total of 56.5 acres.

The Northwest quarter of the Scuthwest quarter of Section 18, Township 7 North, Range
8 West, containing 47 acres, more or less.

The Center part of Lot 6 of Section 18, Township 6 North, Range 9 West. Also Part
Location 6 & 7 and Pt Location 8 of Section 18, Township 6 North, Range ¢ West.

The North Half of the Southwest of Fractional Section 5, Township 6 North, Range 9
West, containing 41.996 acres, more or less.

The Northeast quarter of the Southeast quarter of Section 5, Township 6 North, Range 9
West, containing 40 acres, more ar less, Also Part Northwest quarter of the Southeast
quarter of Section 5, Township 6 North, Range 9 West, containing 38.351 acres, more or
less. For & combined total of 78.351 acres.

The West Half of the Southeast quarter of Section 28, Township 7 North, Range 10 West,
containing 80 acres, more or less,

Part North Part Southeast of Section 24, Township 6 North, Range 10 West, containing
13.30 acres, more or less,

The Northeast corner of Fractional Section 19, Township 6 North , Range 9 West,
containing 5 acres, more or less.

Note : All Above descriptions are more particularty described in Instrument Number
2006-00110
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