IC 28-9-4
Chater 4 Procedue UponRecépt of Notice

IC 28-9-4-1
Receipt of notice from an adverse claimant who is not a money
judgment creditor; hold on deposit account

Sec. 1. (a) Woon receipt of the naice required under
IC 28-9-3-3(b)(1), adepostory finarcial ingitutionshal placea rold
on the deposit account de<cribed in the natice the amount in
controwersythatis speified by thenotice.

(b) If within three (3) working days ater receipt by a depodtory
finandal inditution of the natice required under 1C 28-9-3-3(b)(1),
the aderse clamant tas failedto srve or cawse tobe ®rved a
apparatly valid orderdirectingthedepgitory financial institution
to hdd or restrict the funds inadepgit accaint ajainst which an
adverseclaim is as®erted, the depository finarcial institution shall
treat thedepait account as ifio notice of an adrse claimhadbeen
given.

Asaddel by P.L.258-1989, SEC.2.

IC 28-9-4-2
Receipt of notice from an adverse claimant who is a money
judgment creditor; restriction on withdrawal from deposit
account; expiration of restriction
Sec.2.(a) Uponreceiptfrom anadwerse claimnt whois amoney
judgment crelitor o the documents ad process reqred wnder
IC 28-9-3-4(d), adepodtory finarcial institution shall:
(1) deductandobtainfrom thedepait accaint the full amount
of the fee spedfied in sedion 3(b) of this chepter;
(2) within aconmercially reasmabletime afterreceiving the
documents and process restrict withdrawal of fundsin the
depait accaint identifiedin the documents ad processn an
anmount equal to the lesser of:
(A) the wnpaid anmount of the judgmen specified bythe
documents ad processor
(B) the balance in the account at the time of receipt of the
documents ad process
less me-half (V/2) of the anount of the fee dedwcted under
stbdivision (1);
(3) if the cepositay financial instituion places a hdd onthe
deposit account of ajudgmen deferdant whois an individud,
within one (1) working dayafterthe rold has keenplaced serd
to eat deposits whose depsit acourt is dfectedat thelast
known addressof swch ceposite or depaitors (agheaddress
is shavn by therecordsof the demsitoryfinancial institution
with respectto tha deposit acourt) a opy of the rotice o
order containig thenoticespecifiedin IC 289-3-4(d)(3)and
a written ndification advising thedepaitor ordepgitors that
the told has keenplaced;and
(4) if the cepositay financial institution places aold on the



depait accaint of ajudgment dcefendat who is nd an
individual, within one (1) working dayafterthe told has keen
placedserd toeachdepaitor whosedepait account is affected
at thelastknown addres®f suchdepaitor ordepgitors (aghe
addresss shown by the recordsof the depsitory financial
institution with respectto tha demsit acourt) a witten
notification advising the depaositor or depostors that the hold
hasbeenplaced.

(b) The refriction onwithdrawalfrom adepcit accaint imposed
by a depaitory finarcial insitution unde this sectionmay na
exceedningy (90) days, pendng a courts deermination of tte
adwerse clamants rights totheamountrestricted.

(o) If:

(1) ninety (90) days have elagedafter theholdis placcd ; a
depait accaunt; and
(2) anapparentlyvalid order of a caurt has nd beensened
upon the depaitory finarcial institution that directs tle
depaitoryfinancial institution tdbegn orto continue to restrict
withdrawals from a depost account;

the resriction on withdrawal from the depait accaint imposed

unde sulsection(a) expres.

Asaddel by P.L.258-1989,SEC 2. AmendedyP.L.89-1998 EC.2.

IC 28-9-4-3
Garnishment fee; credit against unpaid amount of judgment;
deposit funds exempt from gar nishment

Sec3.(a)Thissectiomappliegoadepaitoryfinancial instituion
that isrequiredto place ahold on a dgpositaccount urder setion
2(a) of this chepter.

(b) Immediatelypriortotheplacingofa hdd onadepait accaint
unde sectior2(a)of this chapter the depositay financial instituion
is entitled to receive and deduct from the affected depodt account a
gamishment feeequal to the lesser of:

(1) twentyddlars ($2); or

(2) the amount of fundsthenin the depaosit account.
Howewer, if the courtdeternines that thefunds from which the
gamishment feeis deductedare exenpt from garnishnent, the
depaitory financial institution shall recrdit the depcit accant
affectedwith the anountof thegarnishnentfeepreviouslydedicted.

(c) In arswerirg interrogatories srvedor causedo be £rved by
the adverse claimant regarding the amount of funds in a depost
account,the apository financial institution shall indicate thebalarce
in the depsit acourt immediately prior to the dediction of the
gamishment fee gpecifiedin subsection (b).

(d) Upon receiptfrom the depgitory financial institution of
ansvers tointerrogatories imicatingabalancen a dgpositaccount
in whichthejudgmentdefendnthasan irterestthe aderse clanant
shallcreditor causdo becreditedagainst tle urpaidanmountof the
judgment one-hdf (1/2) of the gamishment fee calculated in
accorcncewith subsetion (b). However, if the court deterrimes



that the funds from which the gamishmen fee is deduced are
exenpt from garnishnent, thatcredit aguinst tle urpaidanountof
the judgnent slall bereversed.

(e) For the purposes of subsections (b) and (d), if the court
deternines that aportionof the fundsin adepait accaint isexampt
from garnishment,the garnishnent feespeified in sulsection(b)
shall be congderedto have beendeductedfirst from those fundsin
the deposit account that are not exempt from gamishmert.

(f) Subjectonly to the provisionsof subsection (b) with resped to
adjustnent d adepait account baseduponanexenption, once the
garnishnent fee speified in tha subsectionis dedicted, the
dedwctedanount shall not be subjectto any claim by the adverse
claimart or adepositor.

As addal by P.L.258-198, SEC2. Anendedby P.L.198-1991,
SEC2.



