IC 5-13-9
Chapter 9. Depost and Invedmert Powers

IC 5-13-9-0.3
L egalization of investment in certain public funds
Sec 0.3. An invedment in public funds (as defined in
IC 5-13-4-20):
(1) madeor ertered irio bdore March21, 1996;and
(2) that
(A) would have been in compliance with this chapter, as
amendedby PL.18-1996 if this clapter,as anendedby
P.L.18-1996, had been in effect a the time the investment
wasmadeor ageenent enered ino;
(B) is nolonger ineffect e March21, 1996;or
(C)is braught intoconpliancewith this ctapteras anended
by PL.18-1996 not laterthanJunel9, 196;
is lecplized and validated.
Asaddel by P.L.220-2011,SEC.93.

IC 5-13-9-04
L egalization of certain investment of public funds
Sec 04. An invedgment of public funds (as defined n
IC 5-13-4-20, asin effed before February 27, 1996):
(1) made under a repurchase or resale agreemert, incduding a
standing repurchase or resale ageemen, tha wasenteredinto
beforeFebrwary 27, 1996;and
(2) that
(A) would have beenin compliance with section 3 of this
chaper, asamerded by P.L.41-1996, if section 3 of this
chaper, as amendedby PL.41-1996 had keenin effed at
the time he repurchase or resale ageement, incdluding a
standilg repuchaseor resée ageenent,wasenterednto;
(B) is nolonger ineffect sn February27, 1996;or
(C) is broughtinto compliancewith section 3 of this chapter,
as anendedby PL.41-1996 not laterthanMay 27, 1996;
is lecplized and validated.
Asaddeal by P.L.220-2011,SEC.94.

IC 5-13-9-1
Investment powers; fundsthat may be invested

Sec.l.(a) Exceptasprovidedin subsetion (b), in addtion to any
otherstatutorypowerto makeinvestnentseachcourty treasureand
each fiscal officer of any pditical subdivision other than acounty,
under theguiddinesedablished, repectively, by theboard of county
commissionersof each county ad the fiscal baly of any othe
stbdivision, and any other officer of a local govemment entity
authorizd ly statute or eurt ader tomake investnents,may invest
ary fundsheld by each in accordance with this chepter.

(b) The treasuer of state may invest furds undersection2.5 of
this chepter.



(c) The furds that may be investedunde this chager include
moneyraised by bods issued for &uture specific prpose snking
funds,depeciationresere furds, gift, bequest orendavment,and
ary other funds available for invegmern.

As added by P.L.19-18B7, SEC11. Anended by P.L.181996
SEC11 P.L.134-199,SEKEC.1; P.L.220-D03,SEC.1.

IC 5-13-9-2

Investment of funds held in securities; cost in excess of par;
protectinginterestinfundsinvested; legal custodians; safekeeping
receipts

Sec.2.(a) Eachofficer desighatedn secion 1of thischaptemay
inved or reinved any fundsthatare held by the offi cer ard available
for invedmert in ary of the following:

(1) Securitiesbacled ly thefull faith andcredit d the United
StatesTreasury o fully guaranted by the United States ard
issued by ary of the following:

(A) The United Sates Treasury.

(B) A federal agency.

(C) A federa instrumentality.

(D) A federalgovernnent spnsaed enterprise.
(2) Securities fully guaranted ard isswed by any of the
following:

(A) A federal agency.

(B) A federal instrumentality.

(C) A federalgovernment spnsoed enterprise.
(3) Municipd secuities issué by an Indiana local
governnental entity, aquasi-governiental etity relatectothe
state pr aunit of government,municipd corporation,or special
taxingdistrictin Indiana if the issier has rot ddaultedonany
of the issuers obligations within the twenty (20) yeas
precedhg thedate d the purchase.

(b) If aninvedmert under subsection (a8)(1) is madeat acog in
excessof thepar valueof thesecuritiespurchased, any premium paid
for the secuities shédl be dedwcted fram thefirst interestreceived
and returnedo the fund fromwhich the inestment was mrchasd,
andonly thenet anountis corsiderednterest icone.

(c) The officer making the investrrent nay sell any secuities
acquiredandmay do arything ne@ssaryto protectthe irterests o
the fundsinvested,including the exercise & exchang privileges
which may be grantedwith respecto maturingsecuities in cases
where the new seaurities offered in exchange med therequirenmens
for initial invegmert.

(d) The irvestingofficers of the pditical suldivisionsare the
legal cusbdians ofsecuritiesunde this chapter.Theyshdl accep
safekeeping receipts or other reporting for securities from:

(1) aduly desgnateddepasitory asprescribé in this article;or
(2) afinancial institution locatedeither inor out d Indiana
havng cugody of securities witha canbined capital ad
surplusof at leasten nillion dollars ($10,00,000)accordng



to the last statenent d condition filed by the financial
inditution with its govenmental suypervisory body.

(e) Thestae board of accounts may rely on s&ekeeping receipts
or aher reprting from anydepsitory or financial institution.

(f) In addition to any other invedmerts dlowed under this
chapteranofficer of aconsevancydistrictlocated in a city aving
a pgulationof more than four thousansix hunded fifty (4,650)but
lessthanfive thousand (5,000) may dso inved in

(1) municipd secuities and

(2) equity secuities;
having a statedfinal maturity of any number d years orhavng no
stated final maturity. The total invedments outstanding under this
subsetion may na exceed twenty-five pecent (5%) of the tdal
portfolio of fundsinveded by the officer of a consevarcy district.
Howewer,an investrrentthat conplies with thissubsetion whenthe
invedmert is made remains legal evenif a subsequat decressein
thetotal portfolio investedby theofficer of a consevancydistrict
causs the percertage of invedmerts outstarding under this
stbsedion to exceed twenty-five percert (25%).

(g) In addition to any other invegdmens allowed under this
chapter a clerk-treasureof atown with apopuation d more than
six thowand three hundred (6,300) but less than ten thousand
(10000)locatedin a cainty having apopuation d more than e
hunded thousaml (100,000)butlessthanonehunded five thausand
(105000) may alsoinvest noneyin a hest community ageenent
future fund edablished by ordinarnce of the town in

(1) municipd secuities and

(2) equity secuities;
havng a gated final maturity of any number d years o having no
stated final maturity. The total invegdments outstarding under this
subsetion may na exceed twentyfive pecent (5%) of the total
portfolioof fundsinveded by theclerk-tressurer of a tovn. However,
an investnent that conplies with this subsetion when the
invedmert is made remains legal evenif a sulbseqient deaeas in
the tdal patfolio investedy theclerk-treasurer of sowncatses tle
percentage of invesimens outstanding under this subsection to
exceed twenty-five percert (25%).
Asaddel by P.L.19-1987,SEC.11.AmendedyP.L.67-1989 EC.1;
P.L721995 FEC4; P.L.181996 FEC.12 P.L.54-1999,SEC1],
P.L.212-199,SEC1;P.L.170-20@,SEC14; P.L.220-2003,SEC2;
P.L.115-2010, SEC6.

IC 5-13-9-24
Repealed
(Repaledby PL.220-2003,SEC.6.)

IC 5-13-9-2.5
Permitted investments; limitations

Sec.25.(a) An dficer designatedn sedion 1ofthis chapter nay
investor reinvestfundsthatareheldby theofficer andavailable fa



investrrent in investrents ommonly known as money market
mutual fundsthat arein the fam of seairities of or interests inan
openend, noload, managmentiype inwestnent canpany or
investrrent trist regstered mder the povisions of the federal
Investrrent Gmpany Act of 1940 asamended(15 U.S.C 80a ¢
sq].).

(b) The irvestnents eéscriled in subsetion (g shallbe nade
through deositoriesdesgnatedby the state lvard of finance as
depaitories fo statedepaits urder IC 5-139.5.

(c) The prtfolio of aninvestnent canpanyor investnent trust
described in subsection (a) mugt belimited to the following:

(1) Direct odigationsof the United States.
(2) Obligaiions issued by ary of the following:
(A) A federal agency.
(B) A federal instrumentality.
(C) A federalgovernment spnsoed enterprise.
(3) Repurchase agenents fuly collaterdized by obligations
desaibed in subdivision (1) or (2).

(d) The form of securities of or interests in an investrent
conpany or investnent trust describedin subsection(a) nust ke
rated as ore (1) of the following:

(1) AAAmM, or its equivaent, by Standard and Poor's
Corporation or its slccesar.

(2) Aaa,or itsequivalent,by MoodysInvestorsSenice, Inc.or
itS successa.

(e) The form of securitiesin an investment campany or
investent trust desribedin subsection(a)is consiceredto have a
stated find maturity of one (1) day.

(f) The stateboard of accounts may rely on transation
confirmationsevidencirg ownershipof the fam of securities d or
interestsin aninvegmen company or invedmert trust deribedin
stbsedion (a).

As addal by P.L.134-199, SEC3. Anendedby P.L115-210,
SEC7.

IC 5-13-9-3
Repurchase agreements; funds held by officer and available for
investment; obligations held as collateral
Sec.3.(a) As use inthissection,'repurhaseageenent” neans
anagreemert:
(1) involving the purchaseandguaranted resaleof securities
betweentwo (2) paties; and
(2) tha may beenterednto for afixed termor arrangd ;m an
openor acontinuing bads as a continuing contrad that:
(A) operates like a series © overnight reprchase
ageenents;
(B) is renaved ead day with therepurclase rateandthe
amountof funds investeddeternineddaily; and
(C)for purposesf thisarticle,is corsideredo have astated
find maturity of one (1) day.



(b) Eachofficer desighatedin sedion 1 ofthis chapter my enter
into, with any funds that areheld by the dficer ard awilable fa
investrent,repurclase greenents:

(1) with depositories desimpted bythestate lbardof financeas
depaitories fo statedepasits urder IC 5-139.5, and
(2) involving the political sbdivisions puchase and
guaranted res¢e of anyinterestbearingobligations:
(A) issued;or
(B) fully insued o guaranted,;
by the United States, a United Sates gvernnment agncy, an
instrunentality of the Uhited States, or a federalgovernment
sporsoredenterprise.
The depodtory shdl detemmine daily that the amount of morey in
this type d agreenent nust ke fully collaterdized by interestbeaing
obligations as catermned by their current market value. The
collateralfor thistype of ageenent isnot subject to theprovisions
of sedion 2(c) of this chapter.

(c) If themarket valle ofthe obligations beindheldascollateral
falls belaw the leel required under subgém (b) or a hicher le\el
establishd by ageenent, the depsitory shdl deliver adlitional
securitiesto the political sbdivision to make the ageenent
collateralizd tothe applicalte level. Thecollateralinvolved ina
repurctase greenent enered irio urder this sectim isnot sibject
to the maturity limitation providedin sedion 5.6 of this chapter.

(d) A political subdivision may inved in repurchase agreemerts
without enteringinto a cantract inderlC 5-13-11 for aninvestrrent
cash maregement system.

Asaddel by P.L.19-1987,SEC.11.AmendedyP.L.49-1988 EC.1;
P.L.41-1996 EC.1; P.L.18-1996 EEC.13, P.L.46-1997, SEC1G;
P.L.134-200, SEC1.

IC 5-13-9-3.3
Investment of fundsin obligationsissued, assumed, or guaranteed
by International Bank for Reconstruction and Redevelopment or
African Development Bank

Sec.3.3. Eachofficer desigratedin sedion 1of this ctapter nay
inved or reinved any fundsthatare held by the offi cer ard available
for investnent inobligationsissued assuned, or giaranted by the
Internatioml Bank for Reconsgruction and Recewvelopnent a the
African Developmert Bank.
Asaddel by P.L.18-196, SEC.14.

IC 5-13-9-3.5
Investment and reinvestment of funds; participation in loans;
lending securities

Sec 3.5. (a) Thefiscal officer of apdliticd subdivision or county
treassurer that is located in a county containing a consdidated city
may invest omreinvest ay funds that are held byhe fiscal dficer or
the county tressurer ard that are awailable for invedmert in
participatiors in loans. However, funds may be invested or



reinvestedn a paticipationin loans wnderthis sbsectiorony under
the fdlowing corditions:
(1) The pincipal of the participation in loans must e
guaranted by anagencyor instrunentalityof the UnitedStates
govemmert.
(2) The paticipation in loans mus be represented by a
certificate issad by abankthatis:
(A) incorpaated underthelawsof Indiangaanothe state or
the Lhited Statesand
(B) insured by the Bark Insuramre Fund of the Federal
Deposit Insurarce rporation.

(b) Funds mybeinvested or rein@sted in garticipationinloans
unde sulsection(a) ewen trough the certificaterepreseting the
participationin loansis na insued ty theBark Insurance &ndof
the FederalDeposit Insurame rporation.

(c) A fiscalofficer or courty treasuredescribe in subsetion (g
may lend any secuities acgiiredunde this sction or setion 2 of
this chapter.However, securitieamay belent underthis subsection
only if the ageemert under which the securities are lent is
collateralizedby:

(1) ca®; or
(2) interest beaing obligationsthatareissuedoy, fully insued
by, or guaranteedy theUnited States, an amcyofthe Unhited
Statesgovernnent, a feceral instrunentality, or a federal
government spnsaed enterprise in excess of the totahrket
value d theloanedsecuities.
Asadda by P.L.44-190, SEC.6. Amendedby P.L.8-1991, SE.3;
P.L.29-1992, EC.4; P.L.57-1993, SEC.5; P.L.18-1996, FEC.15
P.L461997 EC.11

IC 5-13-9-4
Deposit, investment, or reinvestment of funds in transaction
accounts; certificates of deposit; deposit accounts

Sec4.(a)Eachofficerdesignatedn sedion 1ofthis chapter nay
depait, invest,or reinvest aly funds that areheldby theofficer and
available fa investnent intransactioraccaintsissuecor dfered ly
a designateddepasitory of a pditical sibdivision for the ratesand
terms ageeduponperidically by theofficer making theinvestnent
and the designaed depository.

(b) The investing officer making a depgit in a certificateof
depait shallobtainquotesof the specific rates ointerest fo the
termofthatcettifi cate of deposit that each designaed depasitory wil |
payon thecertificate of deposiQQuaes nay besolicitedandtaken
by tedephone. A memorandum of al quotessolicitedand takenshdl
beretainedoy theinvestingofficer asapublicrecordof thepditical
subdvision under IC 5-14-3. If the depait is rot plecedin the
designated depaitory quoting the highest rateof interest, the
inveding officer shdl:

(1) plece thedepsit inthe cepositey quoting the secom or
third highest rée ofinterest; ad



(2) notethereasorfor placingthe cepositonthe mermorandim
of quotes.

(c) If all of the desighateddepdasitoriesof a political subdivision
declinetoissueor receive any deposit account, or to issue or receive
the depositaccountatarateof interesequalto thehighest rée beig
offered other invedors, nvedmerts may be made in the deposit
accounts d anyfinancialinstitutiondesignatedfor statedepaits as
a depositoryby thestate lvardof financeunde I1C 5-139.5.
AsaddalbyP.L.19-1987 SEC.11 Amerdedby P.L.50-1988,SEC.1;
P.L.44199Q EC.7; P.L57-1993 SEC.6; P.L.181996 FEC.16
P.L46-1997 SEC12 P.L.173-203,SEC.2; P.L.115-2010,SEC 8.

IC 5-13-9-5
Authorization to invest in certificates of deposit; quotes from
depositories

Sec. 5. (@) The board of county commissioners of each county,
and the fiscal body of each pditical subdivision other than acounty,
may by ordnanceor resdution authoriz theinvesting officer of
eachrespetively, to invest incertificates ddepsit d depositories
thathawe notbeendesigiatedby thelocalboardof financeof either
but have been cesighated bythe state lpard of finance as a
depository for state deposts under IC 513-9.5. An ordinance or a
resolution adgted unde this subsectionmust povide that the
authoritygranted in the ordinance or resolution expires on a date that
is nad later tlan two (2) years afte the date theordinance or
resolutionis adopted

(b) With respecto anymoneyto be investedn adepait accaint
unde sulsection(a), the investingofficer shall solicit quotes faihe
certificates 6deposit fromat least thre€3) depaitories.If only one
(1) depository hasbeen designaed for the pdliiticd subdivision by its
local oard of finance, a quote must ke sdicited from that
depaitory. If two (2) or moredepaitorieshave been desighatedfor
thepolitical subdvisionbyits localboardof finance atleast tvo (2)
guotesmust ke solicited fronthedepgitories tlus cesighated.The
guotesmay besolicitedandtaken ty teleptone.A menorandim of
all quotes slicited and taken $all be retaied by the inwesting
officer a a public record of the plitical subdivision unde
IC 5-14-3.

(c) If adepasit is rot placedin thedesgnateddepgsitory quoting
the Hghest rée o interestthe investingofficer shall fdlow the
procedures and priority for placing deposdts that are se forth in
section 4 of this chapter and note the reason for placing the deposit
onthe memorandim of quotes
Asaddel by P.L.19-187,SEC.11.AmendedyP.L.47-1991, EC.1;
P.L.181996 SEC17, P.L46-197,SEC13; P.L115-2010, SECO9.

IC 5-13-9-5.3

Authorization to invest in certificates of deposit; conditions
Sec53.(a) In adlition to the authorityo invest incertificates

depasit urder setion 5 o this chapter,and nawithganding any



otherlaw, theboardof courty conmissioners of each countgndthe
fiscal baly of each political subdision other than aourty, may by
ordinarce @ resoldion authoriz the investing officer of eah,
respedively, to inved public funds in cettificaes of depodt in
accordncewith the fdlowing corditions:
(1) Thefundsareinitially inveged through adepaository thatis
sdected by the inveding officer.
(2) The skecteddepasitoryarrangs forthe depositof thefunds
in certificates of depait in one (1) ormore feckrally insued
banks orsavngs ard loan asociatiors, wherever located for
the acourt of the cainty or political subdivision.
(3) The ful amountof theprindpal ard ary accried irterest of
ead cetificate of depait arecoweredby insuanceof ary
federal deposit insurance agency.
(4) The skecteddepasitoryactsasacustodan far thecourty or
pditicd subdivision with resped to the certificatesof depaosit
issuedfor its account.
(5) At the sametimethat the county's or political subdivision's
fundsare apositedandthe certificates of deposit areissued,
the séecteddepaitory receives amanountof depaits coered
by insuanceof any federal @épositinsurarce ag@ncy from
custoners ofother institutionswhereer located, at leasgjual
to theanountof thefunds investedby the cainty or political
subdivision through the sdected depository.

(b) Public funds inveded in accordance with subsedion (a) are
not aubject to any secuity or pledgng requrements tkat may
otherwise be applicable to tliepait orinvestnent of pultic funds.
Asaddel by P.L.115-2010,SEC.10.

IC 5-13-9-5.6
Final maturity
Sec.56. Except for investnents dowed under setion 2(f) or
2(g) of thischapter, investmerts made under this chapter mus have
a statedinal maturity of not nore than:
(1) five (5) years for a conservancy district located in a city
having a popuation d more ttan faur thausandsix hunded
fifty (4,650) but lessthanfive thousand (5,000);
(2) five (5) yeasfor invegmens made fromahos community
ageemnert future fund estildished by ordinance of atown with
a poulationof more than $x thousand threehunded (6§300)
but less tha tenthousand(10000)locatedin acourty havng
a pgulationof more tranonehunded trousam (100000)but
less tha one hundrea five thausand(105,000); a
(3) two (2 years fo a fund or political suldlivision not
desaibed in subdivision (1) or (2);
after the date of purchaseor enry into arepurchase ageemert.
Asaddel by P.L.18-196,SEC.18. AmendedyP.L.54-1999 EC.2;
P.L.212-199, SEC2; P.L.170-20@, SEC15.

IC 5-13-9-6



Interest received from investment; deposit; receipt; reinvestment;
disposition

Sec.6. (a) All interestderived fran aninvestnent ky apolitical
stbdivision or by any other locd public officer under the authority
grantedby sectio 3 of this chapter dall be deposited, excep as
otherwise pravided by law, in the general fundof the investnent
authority or in ary othe fund its governing body desgnates
specificallyor by rule, subjectto the modificatiors andlimitations
in thissection.

(b) Interest fron the following investments shall be receipdeas
follows:

(1) Interest froninvestments & funds ofa pditical suldivision
that are traceable to United States government funds must ke
receiptedto the fund of which they area pat, if required Ly
federallaw or regulation.

(2) Intereg from invedmens of funds controlled by court
orders must te receipted tothat fund unless otherwise
designated by the court order.

(c) Each county treasurer, if authorized by the board of county
commissionersmayinvest taxcollections urder this chater gending
distribution of the cdlections to pditical suldivisions. These
invedmerts may not:

(1) exceed the amount available after giving consideration to
taxes which may neeal to be alvanced ® any pditical

subdvision; a

(2) bemade in depsit acourts orrepurclase greenents the
maturity dates & which are laterthanthe time whenthe tax
collectiors are requred by law to be dstributedto pditical

subdvisions.

(d) The inerest receed o the investments nade unde
subsetion (c) shdl be receiptedto the caunty generalfund or ary
other fund from which experses irurredin the maintenace d
county highways may bepad. The county fiscd body (asdefinedin
IC 36-1-2-6) shall deternine the allo@tionof thisinterest amongthe
generalfund andthe varioushighway funds irto which the irterest
may bedepaited.

(e) Any pditical subdivisionmay apgy theinterest @rived fran
the investnent d theproceels fran bondedindebtednss or locatax
levies tothe appropriateredenptionbondinterest or siking fund for
the ondel indebtedess.

(f) If meter dpositsof amunicipdly ownedutility areinvested,
the interesteanedonthe invegmen may be applied to and used in
the operation or depreciation fund of the municipally owned utility
as determined by its govening body.

(g) Interestfrom theinvestnentof the public fundsof apolitical
subdvision may na be paid persomlly or for the berefit of any
public officer.

Asaddel by P.L.19-1987,SEC.11.AmendedyP.L.68-1989 EC.1;
P.L.181996 EC.19



IC 5-13-9-7
Repealed
(Repaledby PL.18-196, SKC.33)

IC 5-13-9-8
Servicechargetoadepository; considerationin computinginterest
rate; payment by direct charge or from interest earned
Sec.8. Anyinvestingofficer of apolitical subdvisionthat nakes

a deposit in arny deposit or other account may berequired to pay a
sevice chargeto the depository in which the funds are depaosited, if
the depositay requres allcustoners topaythechargefor providing
that sevice. Howewer, the sevice clarge imposd must ke
consiceredin the conputationof the irterest ratedr deternming
which depositoies areentitled to investnents & prescribedoy
sectionst ard 5of thischapterlf thetotal senice charge camot ke
computed beforetheinvegmen, theinveding officer shdl esimate
the serice charg and adjst the interegtate based on thistinate.
The serice crarge may bepaid:

(1) bydirectcharg tothe depositor ather acourt; or

(2) ina mannethatsubtractghe sevice ctarge frominterest

eanedon the funds in the deposit or other accourt.
As addedby P.L.191987 SEC.11 Amerded by PL.18-196,
SEC20, P.L.147-2011,SEC.1; P.L.202-D11,SEC.1.

IC 5-13-9-8.5
Designation as public funds

Sec 85. Funds deposited in depodt acocountsin accordance with
this chapterandinteres eamed or acarued on the funds are public
fundsandare caeredby theinsurarce fund.
Asaddel by P.L.18-196, SEC.21.

IC 5-13-9-9
Prohibited acts
Sec9. An officer desigratedin sectionl of this chaptemmay nat
do the following:
(1) Rurchasesecuities onmargn.
(2) Opena =curities margn acount for the investrent d
public funds.
Asaddel by P.L.72-195, SEC 5.

IC 5-13-9-10
Countyjointinvestment fund; participating political subdivisions;
written master agreement; administration of board; interest
payments
Sec. 10 (a8 The inwestingofficers of two (2) or more plitical
subdvisionslocated withiracourty mayestablish goint investnent
fund by enterirg into a written master ageenent tha defires the
rights am dbligationsof the participating pditical suldivisions.
(b) Aninvedingofficer of apdliticd subdivision that entersinto
awritten masterageenent tndersubsetion (g may payfunds that



are leld by theinvestingofficerand that are avail#ébforinvestnent
into the joint investnent fund.

(c) The furd shall be administeredby a board which must te
comprised of the investing officer of each of the participating
political subdivisionsandwhich nmust ke aninstrunentality of the
participating pditical suldivisions. Each dficer of a pditical
subdvisionlocated withinthecourty who is desigated in setion1
of this chaptermay pay funds tha are hdd by the officer and
available fa investnent irto ajointfundknown asajoint investnent
fund.The fund isadninisteredby aboardconprisedof theinvesting
officer of eachof the mrticipatingpditical subdivisionsandis an
instrunentality of the participatingpditical suldivisions.

(d) A joint investnent fund must ke investedandreinvestedas a
separateand individual fund. A joint investnent fund may be
inveded or reirvestedonly in investnents tlat arepermnitted for
pditicd subdivisionsby this chapter.

(e) Awrittenmasterageenentunde sulsection(a) must povide
thefollowing:

(1) A pditical subdvisionmayparticipatdn ajoint investnent
fund only with thewritten authorization of its local board of
finance.

(2) A pditical subdvisionmayparticipatdn ajoint investnent

fund only if its legislative body approsesthe written master
ageenern.

(3) Subgct tosubsetion (d), the bard d a joint investnent

fund shall establishwritten policies fa the investnent aml
reinvestnent d joint investnent fundsin themannerprovided

by IC 304-3-3.

(4) A fund shall be inveded ard reinveded as prescribed in

stbdivision (3).

(5) A custodian bank or trug company located in Indianamug:
(A) be ®lectedand contractd by the board of a joint
invegmert fund to hold the securitiesand otherinvesments
of thejoint investrent fund;

(B) collect treincome andotherreceiptdrom thesecurities
andotherinvestnents; ad
(C)provideanyothersenicesappr@riate aad custonaryfor
a cwtodian

subject to tk diredion o the boardf a joint investnent fund.

(6) The mardof ajoint investrment fundmay selectandcontract

with a furd administrator toprovide investment adice tothe
boaid and any othe senices cternined by the boardto be
apprriate ad necessgy for theefficient adlministrationand
accountingofthe jointinvestrrent fund. The fundadministrator
shall agreetorecommend only securitiesand otherinvegments
aspresaibedin thewrittenpdiciesestaldishedby the board in
renderirg investment adice totheboardandshal agree tobe
responsible, accountable, and liade for any breach of this
provision. The furd administratormust rave experiencen the
investrrent d public funds for geernmental entities ash must



be either of the following:
(A) A financialinstitutionlocatedin Indiana
(B) Regstered a aninvestnent adiser with the United
States Secuities and Exchang Gommission unde the
Invesment Advisers Act of 194Q as amended (15 U.S.C.
80a9 etseq), with public fundsunde managment inthe
amount of a least one hundred million dollars
($200,000,000).
(7) Ajoint investrrent fund must ke auwlitedat leasannually by
an irdepementauditingfirm, with acopyof the awlit provided
to ead participatingpditical sulbdivision.
(8) The adnmistrative expenses of a joint investnent fund,
including fees for the fund administrator, cugodian, auditor,
and other professional services, must be paid from the fund's
interest arnings.
(9) The interest eanings that exceed the administrative
experses 6 ajoint investnent fund must ke credted toeach
political subdivision participatingin the joint investrent fund
in amannerthat eqitably reflectsthe dff ering anmobuntsand
terms of the plitical subdivisions investnent in the joint
investent fund.
(10) Each participaing political subdivision shall receive
reports,including a daily transation confirmation reflecting
ary activity in the pdliticd subdivision's account and monthly
reportsreflectingitsinvestnentactivity in thejoint investnent
fund and the perfornance and conposition of the joint
invegmert fund itsdf.
(11) Theboardof a joint investent fund shall meet atleast
annually to review the @eration angerfamanceof thejoint
investnent fund, the custodan, the fund adninistrator, the
auditor,andanyothe professionalretainedby theboard
(12) The boaraf ajoint investrrent fund shall povide far any
otherpoliciesthatare recessaryor the efficient adninistration
andaccounting of the joint investnent fund and are ausistent
with the law governing the invesmen, managenmen, depost,
andsafeleepingof public fundsof political subdivisions.
As addal by P.L.224-2003, £C.276. Amended by P.L.3-2008,
SEC27, P.L.115-2010, SEC.11.

IC 5-13-9-11
L ocal government investment pool

Sec.11.(a) As usedin this section,"investrrent mpol" meanghe
locd govemmert invedmert pod estadished by subsection (b).

(b) Thelocd govemment invedmert pod is edablished within
the dfice ard custodyof the treaurer ¢ state.

(c) An dficer designatedin sectionl of thischapteimay payany
fundsheld bytheofficer into theinvestnent ol for thepurpce d
depait, investnent,andreinvestnent d the fundsby thetreasurer
of stateon behalfof theunit of governnent mying thefundsinto the
invedmert podl.



(d) The treaurer @ statemay paystatefunds intothe investnent
poolfor thepurposeof deposit, inestent, and reingstnent d the
state fuls.

(e) The treasrer d stateshall invest thefunds intheinvestnent
poolin thesane mannerjnthe sane type d instrunments,andsubject
to thesane limitationsprovided for the cepositandinvestnent d
state fumls by thetreasureof stateunde IC 5-13-105.

(f) The treaster of state:

(1) shall admnister theinvestrrent pol; and

(2) may cortract with acountarts, dtorneys, regulated
investrrent adisors,money managrs,andotherfinanceand
investrrent professioals tomake investnents ad provide for
the public accounting and legal compliance necessary to ensure
and maintainthe séety, liquidity, andyield o theinvestnent
pool.

(g) The treaster of stake shdl establishand make public the
policies that the treasurer sifate will follow to ensure the efficient
administration of ard acourting for the irvestnent pol. The
policies mug provide the following:

(1) There isnot aminimumtime forwhich fundspaidinto the
invedmert pod mug be retained by the invegmert poadl.
(2) The adnmistrative e)penss ofthe investnent ol shall be
accountedfor by thetreasureiof stateandshall e pad from
the eanings of the invegmen podl.
(3) The arning of the irvestrrent ol in exess 6 the
administrative expenss ofthe investrrent pool shall beredted
to the state and each unit of government participating in the
investrrent pol inamannetthat eaitablyreflectsthe dfferent
amounts and terms of the gtate's investment and each unit's
invedmert in the invedment pod.
(4) Thereis not alimit on the number of accountsthatthe state
or aunit of government articipatingin the investnent pol
may estali shwithin the invegment pod.
(5) The sttée andeachunit of governnent @rticipatingin the
investrrent ol dhall reeive electrmic o pager repats,
induding:
(A) adaly trarsaction confirmation, reflecting any activity
in thestates orunit's acount;and
(B) a morthly report showing:
(i) thestatesor unit'sinvestnentactivity in the investnent
pool;and
(ii) the performanceand conposition of the investnent
pool.
(6) Theinvestnentpoolshallbeauditedatleast anually by an
independent auditingfirm, with an electronic or papercopyof
the aulit provided to the state and eachunit of governnent
paticipating in the pool.
(7) No less than fifty percent (50%) of funds available for
invedmert shdl be deposited in barks qualified to hold
depaits ofparticipatinglocal governnent ertities.



(h) A unitof governmentparticipatingn theinvestrrent pol may
elect tohaw ary funds due fran the state vired drectly to the
custodian bank of the investment pool for credit to the unit's
investent pol accourt by submitting in writing a reques to the
auditor of state to wire thefundsas directed. An electionmace by a
unit of government under this subsection maybe revoked at any time
by the unit by submitting in writing arequest to theauditor of state
to ceasewiring the funds asprevioudy direded by the unit.
Asaddel by P.L.117-2007,SEC.1.
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