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At a recent meeting, the members of the ISTRF Board of
Trustees were hard at work digesting complex information and
making difficult decisions. It became quite apparent that the
Fund is an important client, when a team of high level
managers from Bank One and First Chicago/NBD discussed
their impending merger. They were on hand to assure the
Board that the level of services provided to ISTRF would be
enhanced, rather than diminished by any resulting changes.
Board members asked detailed and thoughtful questions,
making it apparent that they were knowledgeable about the
relationship between the Fund and the banks and concerned
about the impact of the merger. 

Craig Penwell, representing Molloy and Associates (the firm
that negotiates with insurance companies for health insurance
for retired TRF members who are Medicare eligible) reported
on the current bids received from insurance companies. He
presented a variety of available plan options. Board members
discussed those options in significant detail, providing
important guidance before giving approval to the onset of
contract negotiations. The results of those negotiations will be
provided to them at a future meeting. The Board will then
approve those options that they feel best meet the needs of
members, while protecting the financial stability of the Fund.
Art Fenton, of Callan Associates reported on the progress of
the managers of the newly established stock funds. Callan
Associates is a consulting firm that has been working with the
Fund on the development of the stock funds. They have
provided assistance with everything from creation of new
policies to the formation of the funds and hiring of the fund
managers. 

In addition to Dr. Pettersen, a number of key staff members
attend Board meetings, providing them with essential
information that is needed for the wide variety of important
decisions that they are called upon to make
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We now have the returns 
for the last quarter of 
1998, the first quarter 
that members invested in 
the new funds. Please 
remember that these 
returns reflect only three 
months out of one year. 
Both stock and bond 
markets fluctuate and the 
same funds might show 
very different returns for 
another period of time. 
Because of the 
fluctuations, the results 
of one quarter would not 
be particularly useful in 
making investment 
decisions. 

ISTRF Annuity Savings 
Account Options Returns 
for 
the quarter ending 
12/31/98

Option Return

S & P 500 Index 21.23% 

Small Cap 22.31% 

International 22.91% 

Bond 2.13% 

Members Taking 
Advantage of New 
Annuity Savings 

Governor
O’Bannon Views
Educational
Issues As Top
Priority

Governor O’Bannon
recently stated that he
is often asked if he
wants to be known as
the “Education
Governor”. His reply
to this question is that

“Every Indiana governor is an “Education Governor”
in that education is important to every aspect of life in
our state. That importance is reflected in the fact that
over 50% of the state’s budget is dedicated to its
school systems. In fact, education is the key to our
future, both individually and collectively. 

“With this in mind, I conducted education forums in 15
different Indiana communities during the summer and
fall of 1998. I visited schools and met with teachers,
parents, students and business leaders. The days
usually ended with open discussions about education
in Indiana. The ideas that I collected during these
events are invaluable, as we owe it to our children and
grandchildren to give them the opportunities necessary
to succeed professionally and to build a strong
foundation for lifelong learning. I have also been
working with State Superintendent for Public
Instruction, Dr. Suellen Reed, in organizing an
ongoing education roundtable that examines a wide
range of issues that will have an impact on the future
of our system of education. The outcomes of both the
forums and the roundtables, along with a continued
review of research data and other new information,
have helped me to formulate my education initiatives
to present to the General Assembly.”

The governor also discussed the importance of the
Pension Stabilization Fund, which helps to secure the
future of the Teachers’ Retirement Fund and reduces
the financial burden to all Indiana taxpayers. He stated,
“Teachers are essential to a high quality education
system. If we want to continue to attract good teachers,
they need to know that, after many years of hard work


